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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Riverbend Family Ministries, NFP

Opinion

We have audited the accompanying financial statements of Riverbend Family Ministries, NFP, ("Riverbend Family
Ministries"), which comprise the statement of financial position as of December 31, 2022, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Riverbend Family Ministries, NFP as of December 31, 2022, and the changes in its net assets and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Riverbend Family Ministries,
NFP and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Riverbend Family Ministries, NFP's ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or



the override of internal control. Misstatements, including omissions, are considered material if there is a substantial

likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Riverbend Family Ministries, NFP 's internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Riverbend Family Ministries, NFP 's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Certified Public Accountants
Alton, Illinois
May 3, 2023



RIVERBEND FAMILY MINISTRIES, NFP

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022

ASSETS
Current Assets:
Cash and Cash Equivalents $ 467,454
Investments 37,666
Prepaid Expenses 1,503
Total Current Assets 506,623
Property and Equipment, Net
of Depreciation 1,223,156
Total Assets $ 1,729,779

LIABILITIES AND NET ASSETS

Current Liabilities:

Accounts Payable $ 144,469
Accrued Interest 6,133
Total Current Liabilities 150,602

Long-Term Liabilities:

Note Payable - SBA 92,800
Note Payable - Construction 201,732
Note Payable - Related Party 320,000
Total Long-Term Liabilities 614,532
Total Liabilities 765,134
Net Assets:
With Donor Restrictions 15,000
Without Donor Restrictions 949,645
Total Net Assets 964,645
Total Liabilities and Net Assets $ 1,729,779

See notes to financial statements



RIVERBEND FAMILY MINISTRIES, NFP

STATEMENT OF ACTIVITIES
DECEMBER 31, 2022

Without With
Donor Donor
Restrictions Restrictions Total
Revenue and Support:
United Way $ - $ 37,800 $ 37,800
Grants - 69,322 69,322
Contributions 259,952 15,816 275,768
Special Events 53,841 - 53,841
(Net of Expense) (15,714) - (15,714)
38,127 - 38,127
Miscellaneous 20,666 - 20,666
Investment Income (7,530) - (7,530)
Net Assets Released from Restrictions:
Satisfaction of Program Restrictions 122,938 (122,938) -
Total Revenue and Support 434,153 - 434,153
Expenses:
Program Services:
Benevolence 227,295 - 227,295
Community Collaboration 46,516 - 46,516
Total Program Services 273,811 - 273,811
Supporting Services:
Administrative and General 71,444 - 71,444
Total Supporting Services 71,444 - 71,444
Total Expenses 345,255 - 345,255
Change in Net Assets 88,898 - 88,898
Net Assets - Beginning of Year 860,747 15,000 875,747
Net Assets - End of Year $ 949,645 $ 15,000 $ 964,645

See notes to financial statements
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RIVERBEND FAMILY MINISTRIES, NFP

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

Net Cash Provided by Operating Activities:

Change in Net Assets $ 88,898
Adjustments to Reconcile Change in Net Assets to
Cash Provided by Operating Activities:
Depreciation 28,518
(Increase) Decrease in Operating Assets:
Prepaid Expenses (386)
Grant Receivable 3,952
Increase (Decrease) in Operating Liabilities:
Accounts Payable (4,000)
Interset Payable 6,133
Net Cash Provided by Operating Activities 125115
Cash Flows from Financing Activities:
Proceeds from Loan 201,732
Net Cash Provided by Financing Activities 201,732
Cash Flows from Investing Activities:
Net Purchase/Sale of Investments (19)
Payments for Property and Equipment (297,664)
Net Cash Provided (Used) by Investing Activities (297,683)
Net Change in Cash and Cash Equivalents 27,164
Cash and Cash Equivalents - Beginning of Year 440,290
Cash and Cash Equivalents - End of Year $ 467,454

Cash paid for interest totaled $3,997 for the year.

See notes to financial statements



RIVERBEND FAMILY MINISTRIES, NFP

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities - The Riverbend Family Ministries, NFP ("Ministries") is a not-for-
profit corporation organized under Internal Revenue Code 501(c)(3). The purpose of this

agency is to provide immediate shelter and supportive services for homeless families in
Madison County, Illinois.

Basis of Presentation - The accompanying financial statements of the Ministries have been
prepared on the accrual basis of accounting. Financial statement presentation follows the
guidance of FASB ASC 958-205, as amended by ASU 2016-14. Under FASB ASC 958-
205, the Organization is required to report information regarding its financial position and

activities according to two classes of net assets: assets with donor restrictions and net
assets without donor restrictions.

The Organization follows accounting standards set by the Financial Accounting Standards
Board (FASB). In June 2009, the FASB issued FASB ASC 105, Generally Accepted
Accounting Principles, which established the FASB Accounting Standards Codification
(FASB ASC), as the sole source of authoritative U.S. generally accepted accounting
principles (GAAP). Restrictions met in the same period as the resources are received are
recognized and classified as net assets without donor restrictions.

Income Taxes — The Ministries is operated exclusively for non-profit purposes and is
exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code.

Accordingly, no provision for income taxes has been reflected in the accompanying
financial statements.

The Ministries has adopted the provisions of FASB ASC 740-10-25 (formerly FASB
Interpretation No. 48, Accounting for Uncertainty in Income Taxes - an Interpretation of
FASB No. 109) requiring disclosure of uncertain tax positions. There has been no interest
or penalties recognized in the Statement of Activities nor in the Statement of Financial
Position related to uncertain tax positions. In addition, no tax positions exist for which it
is reasonably possible that the total amounts of unrecognized tax benefits will significantly
increase or decrease within the next 12 months. Tax years remaining open as of December
31,2022 are the past three years ended December 31, 2019 through 2021. The Ministries
evaluates any uncertain tax positions on a continual basis through review of its policies
and procedures and discussions with outside experts.

Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
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RIVERBEND FAMILY MINISTRIES, NFP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Fair Value Accounting - The fair value of financial instruments classified as current assets
or liabilities (prepaid expenses, accounts receivable, accounts payable and accrued
expenses) approximate carrying value due to the short-term nature of these accounts.

The Ministries determines the fair value of certain assets on a recurring basis through
application of FASB ASC 820 (formerly SFAS No. 157, Fair Value Measurements) for
financial assets and liabilities. FASB ASC 820 also is effective for nonfinancial
instruments. There were no triggering events that required fair value measurements of the
Ministries' nonfinancial assets and liabilities at December 31, 2022.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the Ministries
considers all highly liquid investments available for current use with an initial maturity of
three months or less to be cash equivalents.

Accounts Receivable - The Ministries records accounts receivable for — amounts  due
related to claims for reimbursements of past expenses. The amounts recorded as accounts
receivable are considered fully collectible.

Property and Equipment - Property and equipment is recorded at cost with the
capitalization threshold set at $2,500. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets. When assets are retired or otherwise
disposed of, the cost and related accumulated depreciation is removed from the accounts
and the gain or loss, if any, is included in the comparable statement of activities.

Contributed Services - The Ministries records the value of donated services when there is
an objective basis to measure the value. No amount has been reflected in the statements
for donated services, as no objective basis is available to measure the value of the service.

Subsequent Events - The Ministries has evaluated events occurring after the statement of
financial position date through May 3, 2023 in order to determine their potential for
recognition or disclosure in the financial statements. The latter date is the same date the
financial statements were available to be issued.

Contributions - Contributions received are recorded as net assets with donor restrictions
or net assets without donor restrictions depending on the existence or nature of any donor
restrictions.

Cost Allocation - The financial statements report certain categories of expenses that are
attributable to more than one program or supporting function. Therefore, these expenses
require allocation on a reasonable basis that is consistently applied. The Ministries
allocates expenses across programs on a basis that best represents the underlying use or
cost to the related program.




RIVERBEND FAMILY MINISTRIES, NFP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 2: SPECIAL EVENTS

The Ministries” fundraising activities consist of a banquet dinner. Fund raising activity
for the year ended December 31, 2022 is as follows:

Gross

Revenue Costs Net
Banquet Dinner $ 34,931 $ 10,090 § 24,841
Golf Tournament 18,910 4,730 14,180
Other - 894 (894)

§ 53,841 $ 15,714 $ 38,127

NOTE 3: PROPERTY AND EQUIPMENT

NOTE 4:

NOTE §:

Property and equipment consist of the following at December 31, 2022:

Accumulated

Cost Depreciation

Building and Improvements  $§ 1,251,674 $ 28,518
Furniture and equipment 22,648 22,648

$ 1,274,322 $§ 51,166

Property and equipment are depreciated over the estimated useful lives of the assets.
Furniture and equipment is being depreciated over a life of 10 years while the building
is being depreciated over a 30 year life. Building improvements are being depreciated
over 20 years and additions to furniture and equipment are being depreciated over 5
years. Depreciation expense for the period ended December 31, 2022 was $28,518.

RELATED PARTY TRANSACTIONS

On November 10, 2021, the Ministries combined existing loans with a board member
into a new loan with the same board member for $320,000. The new loan calls for interest
only payments of $300 for 60 months through July 30, 2027, at which time the principal
balance is also due.

NOTES PAYABLE

The Ministries entered into a loan agreement with the Small Business Association on
June 15, 2020 for $92,800. The proceeds are to be used solely as working capital to
alleviate economic injury caused by the Covid epidemic. The loan will be repaid in
monthly installments of $397, including principal and interest of 2.75%. The payments
commenced 1n 2022 and will continue for thirty years from the date of the loan.



RIVERBEND FAMILY MINISTRIES, NFP
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

The annual payments are as follows:

Year Ended Principal Interest Total
2023 $ 2,067 § 2,697 § 4,764
2024 2:125 2,639 4,764
2025 2,185 2,579 4,764
2026 2,245 2,519 4,764
2027 2,308 2,456 4,764

2028-32 12,539 11,281 23,820
2033-37 14,385 9,435 23,820
2038-42 16,503 7317 23,820
2043-47 18,931 4,889 23,820
2048-50 19,512 1,388 20,900

$§ 92800 § 47200 § 140,000

The Ministries entered into a loan agreement with First Mid Bank & Trust, N.A. on
December 16, 2022 for $500,000. The proceeds are to be used to provide funds for the
renovation of the building. The Ministries will draw funds as needed to provide the
necessary construction funding. As of December 31, 2022, The Ministries has drawn
$201,732 on this loan. The loan will be repaid in monthly interest installments through
January 16, 2024 at which time the Ministries will start making monthly payments of
$4,001, including principal and interest at 7.00%. The Ministries will make a final
payment of outstanding principal and interest on December 16, 2027.

The annual payments are as follows:

Year Ended Principal Interest Total
2023 $ -5 14121 § 14,121
2024 35,005 13,012 48,017
2025 37,536 10,481 48,017
2026 40,249 7,768 48,017
2027 88,942 4,859 93,801

§ 201,732 § 50241 § 251973
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RIVERBEND FAMILY MINISTRIES, NFP

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 6:

NOTE 7:

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Ministries” financial assets as of the balance sheet date,
reduced by amounts not available for general use because of contractual or donor-
imposed restrictions within one year of the balance sheet date. Donor-restricted amounts
that are available for use within one year for general purposes include grants and
contributions from both private and government sources.

Financial assets, at year end $ 505,120

Less those unavailable for general expenditures within one year, due to:
Contractual or donor-imposed restrictions:
Restricted by donor with time or purpose restrictions (15,000)

Financial assets available to meet cash needs for general expenditures
within one year $ 490,120

The Ministries is substantially supported by general contributions and grants. In cases
where a donor’s restriction requires resources to be used in a particular manner or in a
future period, the Ministries must maintain sufficient resources to meet those
responsibilities to its donors. Thus financial assets may not be available for general
expenditures within one year. As part of the Ministries’ liquidity measurement, it has a
policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due. The Ministries maintains its reserves in cash
accounts that are liquid for use on demand.

NET ASSETS WITH DONOR RESTRICTIONS

Donor restricted net assets of $15,000 are available for the Ministries’ programs for the
year ended December 31, 2022. As of December 31, 2022, net assets with donor
restrictions were comprised of balances from the following sources:

Advance Payments from:
Alton Women's Home $ 15,000

$ 15,000

Purpose restrictions accomplished:
Private Grants/Contributions:

United Way - General § 37,800
Grants 69,322
Capital Campaign Funds 15,816

Total restrictions released $ 122,938

Net assets were released from donor restrictions by incurring expense satisfying the

restricted purposes or by occurrence of the passage of time or other events specified by
donors.
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